JK Japan Fund

JK Japan Fund October 2022

The Fund rose +5.41% in October, (Yen Class, Net of Fees, performance data below).
Overview

After a weak September for Japanese equities, the Fund and the index performed well in October.
Quality growth stocks, which the Fund owns, are beginning to perform well again and this was helped
by strong Q2 earnings announcements for our stocks. The big macro event of the month for Japan
was the Yen testing 150 against the US Dollar.

JK Japan Fund

During the month, the Fund increased its holding in medical data provider IMDC (4483) and sold Pacific
Metals (5541).

Just over three quarters of the companies in the Fund have reported Q2 earnings (to end Sept 22).
The following names have all surprised on the upside (with earnings between 5% and 50% higher than
expected).

2914 JP Equity JAPAN TOBACCO INC

4062 JP Equity IBIDEN CO LTD

4568 JP Equity DAIICHI SANKYO CO LTD
6758 JP Equity SONY GROUP CORP

5713 JP Equity SUMITOMO METAL MINING
6752 JP Equity PANASONIC HOLDINGS CORP
7974 JP Equity NINTENDO CO LTD

4063 JP Equity SHIN-ETSU CHEMICAL CO LTD
6861 JP Equity KEYENCE CORP

8919 JP Equity KATITAS CO LTD

6370 JP Equity KURITA WATER INDUSTRIES LTD
6594 JP Equity NIDEC CORP

6367 JP Equity DAIKIN INDUSTRIES LTD

7741 JP Equity HOYA CORP

6723 JP Equity RENESAS ELECTRONICS CORP
2413 JP Equity M3 INC

6762 JP Equity TDK CORP

Summary: For the JK Japan Fund for the quarter ending 30-Sep-22, using the median

e Revenue was up +16% YoY
e Net Profit +15% YoY
e EBIT+7% YoY
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To highlight a few of these names

Keyence (6861) Against a difficult macro backdrop, Keyence’s numbers stand out, with sales in local
currency terms up by 16%-40% in Japan, Europe, USA and Asia. Revenue grew by +36% YoY (+31%
QoQ). Keyence does not give full year guidance, but it has raised its full-year dividend forecast from
Yen 200 to Yen 300 (+50%). The stock was up +17.6% in October.

Japan Tobacco (2914)

Volume in the tobacco business and the price mix were better than expected. Sales rose by 19.3% YoY
(+4.7% on a currency-neutral basis) and operating profit by 23.8% to ¥196.4 billion, which beat the
Bloomberg consensus of ¥143.2 billion.

Earnings and dividend guidance raised to above the Bloomberg consensus estimates: Management
raised its FY2022 guidance for sales from ¥2,486 billion to ¥2,668 billion, and for operating profit from
¥549 billion to ¥649 billion (above Bloomberg estimate of ¥567 billion). Management also raised its
dividend forecast from ¥150 to ¥188, and revised its EPS forecast from ¥203.97 to ¥250.74.

Ibiden (4062)

Ibiden reported 2Q operating profit of ¥23.3 billion, rising 29% QoQ and surpassing the Bloomberg
consensus estimate of ¥18.9 billion. Management also raised full-year FY2022 operating profit
guidance from ¥67 billion to ¥73 billion, which was generally in-line with estimates.

Daiichi Sankyo (4568)

1H operating profits of ¥95.6 bn far surpassed estimates of ¥65.25 bn. This beat was driven mainly by
numerous one-off gains, however we were encouraged by US market uptake of cancer drug Enhertu
progressing more rapidly than expected. Daiichi Sankyo raised guidance for sales to ¥1,250 bn from
¥1,150 bn, operating profits to ¥130 bn from ¥105 bn, and full-year DPS guidance to ¥30 from ¥27.

Sony (6758)

2Q operating profit totalled ¥344 billion (Bloomberg consensus estimate ¥280.6 billion). Management
raised full-year guidance by ¥50 billion to ¥1,160 billion (Bloomberg consensus estimate ¥1,161.5
billion). Results were mixed across divisions, however we expect the gaming business to resume
momentum from 3Q with release of new titles, and margins to expand in the image sensor business.
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Buybacks are strong in Japan and more are expected, as well as dividend increases, in many cases.

Below is a summary of buy backs in the JK Japan Fund stocks announced so far.

JK Japan Fund - Buybacks May to July 2022

May-July Announcement Date Commencment Date Max # Shares % of Outstanding

Sony Group Corp 10/05/2022 11/05/2022 25,000,000 1.98%
Sony Group Corp 11/05/2022 11/05/2022 307,200 0.02%
Nintendo Co Ltd 10/05/2022 11/05/2022 1,000,000 0.77%
Nippon Telegraph & Telephone Corp 12/05/2022 13/05/2022 110,000,000 3.04%
Terumo Corp 12/05/2022 13/05/2022 15,000,000 1.97%
Mitsubishi UF) Financial Group Inc 16/05/2022 17/05/2022 600,000,000 4.52%
Mitsubishi UFJ Financial Group Inc 17/05/2022 17/05/2022 35,304,000 0.27%
Tokio Marine Holdings Inc 20/05/2022 23/05/2022 12,500,000 1.84%
Tokio Marine Holdings Inc 23/05/2022 23/05/2022 609,300 0.09%
Sony Group Corp 01/06/2022 01/06/2022 31,300 0.00%
Hoya Corp 01/06/2022 01/06/2022 1,757,000 0.48%
Murata Manufacturing Co Ltd 01/06/2022 01/06/2022 2,347,000 0.35%
Nidec Corp 01/06/2022 01/06/2022 1,700,000 0.29%
Shin-Etsu Chemical Co Ltd 01/06/2022 01/06/2022 2,812,000 0.67%
Mitsubishi UFJ Financial Group Inc 01/06/2022 01/06/2022 70,158,000 0.53%
Tokio Marine Holdings Inc 01/06/2022 01/06/2022 2,703,000 0.40%
Toyota Motor Corp 11/05/2022 17/06/2022 140,000,000 0.86%
Toyota Motor Corp 17/06/2022 17/06/2022 12,250,000 0.08%
Hoya Corp 01/07/2022 01/07/2022 1,149,000 0.31%
Nidec Corp 01/07/2022 01/07/2022 970,400 0.16%
Terumo Corp 01/07/2022 01/07/2022 642,200 0.08%
Toyota Motor Corp 01/07/2022 01/07/2022 34,806,000 0.21%
Mitsubishi UFJ Financial Group Inc 01/07/2022 01/07/2022 77,150,000 0.58%
Shin-Etsu Chemical Co Ltd 27/07/2022 28/07/2022 9,000,000 2.16%
JK Japan Fund - Buybacks August to November 2022

August-November Announcement Date Commencment Date Max # Shares % of Outstanding

Sony Group Corp 01/08/2022 01/08/2022 2,069,000 0.16%
Murata Manufacturing Co Ltd 01/08/2022 01/08/2022 3,432,000 0.51%
Nidec Corp 01/08/2022 01/08/2022 130,000 0.02%
Shin-Etsu Chemical Co Ltd 01/08/2022 01/08/2022 1,595,000 0.38%
Terumo Corp 01/08/2022 01/08/2022 1,196,000 0.16%
Mitsubishi UFJ Financial Group Inc 01/08/2022 01/08/2022 83,244,000 0.63%
Tokio Marine Holdings Inc 01/08/2022 01/08/2022 2,877,000 0.42%
Hoya Corp 04/08/2022 05/08/2022 5,200,000 1.42%
Hoya Corp 05/08/2022 05/08/2022 1,526,000 0.42%
Hoya Corp 01/09/2022 01/09/2022 1,440,000 0.40%
Murata Manufacturing Co Ltd 01/09/2022 01/09/2022 1,359,000 0.20%
Nidec Corp 01/09/2022 01/09/2022 299,600 0.05%
Terumo Corp 01/09/2022 01/09/2022 1,426,000 0.19%
Mitsubishi UFJ Financial Group Inc 01/09/2022 01/09/2022 61,442,000 0.46%
Tokio Marine Holdings Inc 01/09/2022 01/09/2022 417,500 0.06%
Nippon Telegraph & Telephone Corp 14/09/2022 15/09/2022 103,172,000 2.85%
Sony Group Corp 01/10/2022 01/10/2022 2,809,000 0.22%
Hoya Corp 01/10/2022 01/10/2022 1,150,000 0.32%
Shin-Etsu Chemical Co Ltd 01/10/2022 01/10/2022 1,428,000 0.34%
Terumo Corp 01/10/2022 01/10/2022 2,835,000 0.37%
Mitsubishi UFJ Financial Group Inc 01/10/2022 01/10/2022 91,628,000 0.69%
Toyota Motor Corp 03/10/2022 03/10/2022 43,143,000 0.26%
Toyota Motor Corp 01/11/2022 02/11/2022 110,000,000 0.67%
Miura Co Ltd 04/11/2022 07/11/2022 4,000,000 3.19%
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The Yen

The Bank of Japan intervened when the Yen broke through the 150 level on the 20™ October. There
are varying estimates of how much they spent doing this and Japan certainly has plenty of firepower
for the moment but as always, intervention without policy change is not sustainable longer term.

As we approach BOJ Governor Kuroda’s retirement in Q1 2023, we may see some change to this policy,

depending on how inflation is looking in Japan and, in particular, wage inflation, of which there is very
little currently.

The Yen is extremely cheap here.
JPY Real Effective Exchange Rate: 1964-2022
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Top 5 Winners in month % Contribution Bottom 5 in month % Contribution
TOYOTA MOTOR CORP 0.55 CHUGAI PHARMACEUTICAL -0.08
KEYENCE CORP 0.53 MAKITA CORP -0.06
MITSUBISHI UFJ FINANCIAL GP 0.35 KONAMI GROUP CORP -0.05
IBIDEN CO LTD 0.33 HOYA CORP 0.00
NTT DATA CORP 0.30 SUMITOMO METAL MINING 0.00

NAYV as at 31-Oct-22
YEN class 14,721.74
GBP class 147.51
USD class 149.77
Euro Class 117.11
GBP (Unhedged) 92.40

Source: Apex Fund Services (Ireland) Ltd.

JK Japan Fund is a daily dealing UCITS fund. It can be held by ISA’s, SIPP’s, Pensions, Charities, Family
Offices, Endowments, as a direct holding or through a Private Wealth Manager. All classes have UK
Reporting Status.

For more information on the Fund, please see WwWw.|Kim.co.uk

Administrator for JK Japan Fund (Orders by Noon, Dublin time Daily)

Apex Group Ltd, Dublin Tel: +353 1 411 2949, Fax: +353 1411 2948
Email: ApexTA@apexfunds.ie

Historic performance is not a guide to future returns.
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Yen Class (%) ISIN IEOOBJBY7C47

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Ytd
2022 -8.82 +0.02 +6.20 -4.69 +1.22 -5.90 +4.18 0.40 -6.60 +5.41 -9.46
2021 -0.84 | +0.07 +4.41 -0.48 +1.99 +2.70 -2.02 +4.55 +3.58 | -0.29 -1.93 +2.10 +14.40
2020 -1.90* +7.29 | +7.23 | +2.46 | -0.05 | +4.34 | +2.58 | -1.31 | +14.42 | +1.74 | +42.13

*Yen Class started on 03-Mar-20 Source: Apex Fund Services (Ireland) Ltd

GBP Class (%) ISIN IEO0BJBY7B30

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Ytd
2022 -8.83 | +0.08 +6.24 -4.58 | +1.21 -5.92 +4.28 0.52 -6.64 | +5.64 -8.94
2021 -0.83 | +0.07 +4.47 -0.42 +1.89 | +2.74 | -1.98 +4.49 | +3.60 | -0.35 -1.95 +2.02 +14.33
2020 -2.16* +7.28 | +7.15 +2.58 | -0.03 +4.31 | +2.59 | -1.32 +14.37 | +1.74 | +41.69*

*GBP Class started on 03-Mar-20 Source: Apex Fund Services (Ireland) Ltd

USD Class (%) ISIN IEO0BJBY7911

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Ytd
2022 -8.78 | +0.06 | +6.20 -4.64 | +1.25 -5.90 | +4.47 0.43 -6.32 | +5.61 -8.59
2021 -0.79 | +0.09 | +4.49 -0.39 | +1.99 | +2.70 | -1.97 | +4.55 | +3.58 | -0.26 -1.94 | +2.21 | +14.92
2020 -2.02* +7.44 +7.21 +2.56 -0.03 +4.35 +2.62 | -1.29 +14.40 | +1.84 | +42.57*

*USD Class started on 03-Mar-20  Source: Apex Fund Services (Ireland) Ltd

EUR Class (%) ISIN IEO0BJBY7D53

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Ytd
2022 -8.92 | +0.00 +6.00 -4.74 | +1.06 -6.01 +4.30 0.30 -6.49 | +5.81 -9.60
2021 -0.81 | +0.01 +4.38 -0.51 +1.91 +2.69 -2.03 +4.50 | +3.52 | -0.34 -1.89 +2.05 +14.01
2020 -2.26* +14.29 | +1.71 | +13.62*

*EUR Class started on 28-Oct-20  Source: Apex Fund Services (Ireland) Ltd

GBP (Unhedged) Class (%) ISIN IEOOBMY4TW65

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Ytd
2022 -8.28 | +0.34 +2.48 -6.58 | +1.84 -7.67 | +6.09 0.89 -6.71 | -0.05 -17.33
2021 -2.47 | -3.22 +1.53 +0.53 -1.08 +4.08 | -1.26 +5.38 | +4.50 | -4.18 +1.68 -1.32 +3.70
2020 -3.69* +11.72 | +0.17 +7.78*

*GBP (Unhedged) Class started on 14-Oct-20  Source: Apex Fund Services (Ireland) Ltd

For the use of Professional Investors only
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Disclaimer: You should carefully consider the investment objectives, risks, charges and expenses of
the JK Funds before making an investment decision. The current Prospectus, Supplements, Key
Investor Information Documents (KIIDs) and/or other Offering Documents contain this and other
information about the JK Funds. These may be obtained by visiting www.jkim.co.uk. Please read these
documents carefully before investing as they explain the risks associated with investing in any of the
JK Funds. Past performance is not a guide to future returns. If you invest in any of the JK Funds, you
may lose some or all of your capital invested. Future performance may be subject to taxation, which
depends on the personal situation of each investor and which may change in the future. Please also
read the Important Notice on the last page of this document.

For further information please contact

Joe Armstrong Francis Kirkpatrick
01483 401 525 01483 401 521
JA@JKIM.CO.UK FK@JKIM.CO.UK

JK Investment Management LLP
Bury House, 3 Bury Street
Guildford
Surrey GU2 4AW
Tel: +44 1483 301 142
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Important Notice

This document is issued by JK Investment Management LLP (“JKIM”) only to, and is directed only at persons who are
professional clients and eligible counterparties for the purposes of the Markets in Financial Instruments Directive
(“MiFID”). Information contained in this document must not be relied or acted upon by any other persons. This document
is only intended for use by investors registered or domiciled in EEA jurisdictions.

Please contact JKIM if you require any further information on your status.

JKIM is authorised and regulated by the Financial Conduct Authority of the United Kingdom (“FCA”) and is registered in England
under Registration No: 0C304800. The registered office address of JKIM is Bury House, 3 Bury Street, Guildford, Surrey GU2
4AW. The regulatory status of JKIM can be confirmed on the FCA website at http://www.fsa.gov.uk/register/.

The material contained in this document is directed only at persons or entities in any jurisdiction or country where such access to
information contained herein and use thereof is not contrary to local law or regulation. Accordingly, all persons who read this
document are required to inform themselves of and to comply with any such restrictions.

Information Only: Nothing in this document constitutes or forms part of any offer to issue or sell, or any solicitation of any offer
to subscribe or purchase, shares, units or other interests (“Shares”) in investments referred to herein. Nor shall this document
form the basis of, or be relied on in connection with, any contract for Shares. Applications to invest in any product referred to in
this document must only be made on the basis of the documentation relating to the specific investment and you should refer to
your investment adviser. If you are in any doubt about the information contained in this document please call us on 01483 301142
or consult a professional financial adviser.

No Reliance and No Advice: The information contained in this document is provided solely on the basis that you make
your own investment decision and does not constitute a personal recommendation or investment advice. You alone will
bear the sole responsibility of evaluating the merits and risks associated with the use of any such information, opinions, estimates
and content. JKIM only provides information on its own products. The information contained in this document is provided without
obligation on the party of JKIM or its associates and on the understanding that any person who acts upon it or changed his
investment position in reliance on it does so entirely at his own risk. Furthermore, the firm is not in a position to advise retail
clients (as defined in the FCA Handbook) on your particular circumstances and particular merits of investing in the products.
Nothing contained in this document constitutes investment, legal, tax or other advice nor is to be relied on in making an investment
or other decision. You should obtain relevant and specific professional advice before making any investment decision.
Accuracy of Information: Although JKIM has taken all reasonable care to ensure that the information contained in this document
is accurate at the time of publication, no representation or warranty, express or implied, is made as to the accuracy, reliability or
completeness of such information and no liability is accepted by JKIM for the accuracy or completeness of such information. All
information, opinions, estimates and content in this documentare provided by JKIM for information purposes only and are subject
to change without notice. Information contained in this document is current only at the date it is first posted and may no longer
be true or complete when received by you.

Risk Factors: Past performance may not be repeated and should not be seen as a guide to future performance. The value of
investments and the income from them may go down as well as up, and investors may not get back the amount originally invested.
Exchange rates may cause the value of overseas investments and the income arising from them to rise or fall. The levels and bases
of and reliefs from taxation may change. Investors should consult their own tax adviser in order to understand any applicable tax
consequences. This list of risk factors is not complete and reference should be made to the documentation relating to the specific
investment. An investment should only be made after receiving and reviewing the prospectus or offering memorandum and the
risk factors contained therein.

No Warranty: The information, opinions, estimates and content in this document are provided without any representations or
warranties of any kind (including, without limitation, representations or warranties as to their accuracy, reliability or
completeness), whether express or implied.

Limitation of Liability: JKIM does not accept any liability for any direct, indirect, special or consequential loss or damage (in each
case, including but not limited to: business interruption, loss of profits, loss of revenue, loss of anticipated savings and/or loss of
good will), arising from, or in connection with the use of information contained in this document; or any decisions you make based
on the information, opinions, estimates and content made available to you in this document whether or not such loss is reasonable
foreseeable as at the date you read this document or JKIM has been advised of the possibility of you incurring such loss or damage,
and whether occasioned by the negligence of JKIM or its employees, agent or subcontractors. This is not intended to exclude or
restrict any duty or liability that JKIM has to its customers under the “regulatory system” in the United Kingdom (as defined in the
FCA Handbook) or which may not be excluded or restricted as a matter of applicable law.
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